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The candidates shall limit their answers precisely within the 
answer-book (40 pages) issued to them and no supplementary/ 
continuation sheet will be issued.
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Note: There will be Nine (9) questions in all. Question 
No. 1 is compulsoiy. Attempt one question from 
each unit.
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Compulsory Question

1. Write notes on the following : 
PiHfdfeiei ite fafaR : 

(i) What are trend reversals?
MfCUfad

(ii) Define moving average.
sfacf Mfbllfacl ^t’l

(iii) What do you mean by Economic analysis?
3nf$RfT 3 3TH eRT i?

(iv) What is EMH?
W f?

(v) Define the term arbitrage.
3RR T’H sR^lfaa ^itl

(vi) Define Industry analysis.
^ffr fayflqq qfbiiftid

(vii) What do you mean by underwriting? 
glHh'R 3 3nWT W srfTOFT t?

(viii) Explain E.I.C. framework?
WU

(ix) What is Beta?
W t?

(x) Define optimal portfolio. (2x10=20)

9352/2000/777/1075 2



UNIT-I

(wf-l)
2. (a) From the following information calculate Expected 

Return and Standard Deviation for Stock A and 
Stock B.

State of the 
Economy

Probability Return on
Stock A (%)

Return on
Stock B (%)

Low 0.25 15 -5

Fair 0.25 -5 15

Good 0.25 5 25

Excellent 0.25 35 5

Also Suggest which stock is a better option for investment.
7.5

(b) What do you understand by Markowitz risk-return 
optimisation? 7.5

sfk Fzfar w^t PiHfafeid 3

S>t fterfct
yiPi+di ST RT 

mR«ih (%)
w.T«t» W TR 

MfddIM (%)
0.25 15 -5

^RT 0.25 -5 15
3FE0I 0.25 5 25

w 'wfirar 0.25 35 5

WJ St W FZfar fw
fWl fl
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Vfawn 3 3TH W

WRt $?

3. What do you mean by portfolio performance evaluation? 
Discuss with the help of examples about the various tax 
saving investment schemes in India. 15

3TTWT W SlfMUFI I?

nro fa fan mt

mt wrnn m«F trnfeni rntfamj

UNIT-II

(W-II)

4. Critically examine the "Random Walk Theory". 15

‘fen mfm fnsn’ mr snfemiRnm nttepr

5. "Fundamental analysis provides an analytical framework 
for rational investment decision making". Explain with the 
help of real life examples. 15

‘ntffeF d4>Wld faxfa 

Pwdqunm- ¥rar w I’i 4iwfei4> 

d^ie<uiT wq<n 3 wn
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UNIT-III

6. What is portfolio total risk? Why does diversification lead 
to a reduction in unique risk? Also discuss about single 
index model. 15

M fafw M ^Mt qMf sntft t? 
^t Mt fater

7. What do you understand by Sharpe's single index model? 
Also highlights its application in portfolio construction.

15

ymf -qf^r 3 swft w srfMio
nVibirM tefrr M srpratMf ^t Mt s^ik

UNIT-IV 

(W<iv)

8. What are the basic assumptions of CAPM? What are the 
advantages of adopting CAPM model in the portfolio 
management? How can securities be evaluated with the 
help of the CAPM theory? 15
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wh ‘‘ter f?

«XmXh WHcTT 3 Mld’fW ^T ^<r4l*H ^T 

w t?

9. What do you understand by arbitrage pricing theory? 
Distinguish between CAPM and Arbitrage pricing theory. 
Discuss about the principles of arbitrage and application of 
arbitrage portfolios. 15

3Tlf^5f Prefal faSRT 3 3TN W $?

3fh snf^i fWi fagfii 3hr 

3nf^r teraf sffr 3n^r qV'hlfa^' 

«nt
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